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PJM Has a Track Record of Ensuring That Supply Exceeds Demand – 
But Prices Fluctuate
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Average across period

Combined PJM Energy and Capacity Price (2025 $/MWh)
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On an inflation-adjusted basis, prices resulting from the most recent capacity 

auction are lower than 15 years ago2
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Unprecedented Demand Growth “Projected” for the U.S.
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Making the Most of the Existing Grid
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98% of the time about 10% of the power plants are not running

95% of the time 20% of the power plants are not running

80% of the time about 1/3 of the nation’s power plants are not running

Source: Rethinking Load Growth – Assessing the Potential for integration of Large Flexible Loads in US Power Systems – Duke 

Nicholas Institute for Energy, Environment, and Sustainability – February 2025, p.7



• Speed

• Efficient placement of load on transmission system

• Reduces need for system upgrades and related costs

• System efficiency – e.g., line losses

• Resource adequacy is a red herring

Some Benefits of Co-Location



Closing Thoughts
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• Return to Fundamentals

• How to separate hype when there is value in being hyperbolic

• Stable regulatory structures help foster investment

• Using existing headroom lowers costs
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